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General

1. The gituation in industry is more difflcult today than in past years. This does
not mean that the factors affecting the situation have grown more difficult, but
rather that the extraordinary efforts made by Yugoslav industry have had thelr
effect. These efforts were made with a blind disregard of the consegquences and

have overtaxed both workers and machinery.

2. In agriculture production also showed a decline. In the first place the State
applied less pressure in 1951 than previously. Cooperatives which no longer
enjoyed the support of People's Committees, to which they were used, became
disoriented, particularly when faced with the popular clamor that the Government
should ebandon the policy of using cooperatives at all. This lack of material
assistance ard uncertainty of the future was the reason why 26 per cent of all
cooperative concerus had a 42 per cembtemaller output then was planned. This in
turn has Jeopard:z:d the Vojvodina and Croatian linen industries, the Banat
sugar production, and has diminished the output of the Herzegovinian and
Macedonian tobacco industries by no less than one quarter of their production.

industries 50X1-HUM

3. Aircraft Industry

The Yugoslav aircraft industry is in a state of experimentation. Requests from
Germany for machinery for the Tovarna Automcbila Maribor (TAM Automcbile Factory)
at Maribor, which produced parts for Messerschmidts during the war, have not

met with anv s 1 ‘
[ The Tollowing alrcraft are being produced: H.Z,

A.217 and P.540.  Retooling of tHe TAM works for aircraft engines (from suto-
mobile engines) has come up against insupersble difficulties. :
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Textile Industriss

The textile industries were not as greatly moderni® >4 snd re-equipped aiter
the war as were other zections of the Yugozlav econony. They suffered very
badly from the blockade impossd by the BSoviet-satellite Tlec. Production in
1951 was actually below the level of 1946 even in the cases of large concerns
such ag the Varazdin snd Paracin combines., These firms today produce 60 pevr
cent lesg than their 1947-1048 output, with the result that their production

i resiricted to the raguirements of the armed forces., Thig, and the decreased
efficiency of smaller firms, hsse cuh dowrn nupplies of textiles to the domestic
warket to an extremely low level. The strain is mainly felt in cotion products
s the situwation as regards wool has improved with fmports of yaras
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Jog: ectrification Scheme

The following electric-power stations were ccmpleted in 1951: Jehlenica,
Bitold, Titograd and Raska. Daruvar, which is an expansion of the already-

exiglent Starl Kostolae station, wes also completed. TPFurther stations are

plarned at the following locations: Jake Pslic near Subotica:; a plant near

¥rhovine in the I'livicka Jezera ares of central Crostia: and one on the Bosna

Biver near Maglaj (Bosnis-Herzegovina’i. For the lsst two it is hoped to import :

the necessary equipment A vunber of other power stations which 50X1-HUM
tad teen planmed wers not zonstrueted because of difficulties in obtaining

egulrment abroad. Amncng these are the Vrsac, Novi Sad, Sombor and Becej

ptations. Water pumps and some turbine eguipment for these were obtained 50X1-HUIM

a8 were trapsformer-stetion and power-grid equipment. It is still 50X1-HUM
hoped, despite indtial lack of zuccese, to lumpert the remainder
1

The main reassons for the slowness with which the elecirification schems ig
procesding are the difficulty io oblaining imports from abread and the

decrease in the ocutput of the Bade Konesr works at Zagreb. Despite recent
measures to improve conditions there, there is an atmosphere of defeatism \\““

among the workere, sontrasiing with the pozt-war opiimism, which is recarding
the output of Mubo-generators. )

Swlphuric A

The Bor copper mines produced 12,000 tons of sulphuric acid in 1951. A new
wiant was installed during that vear.

Agricuiture

The first consequence of the diminution in State interference in sgricultuore
will e the impossibility of incorporating a large part of the Yugoslav
sgricuiture in the Five-Year Plan. Such will be the case of the foodstuff
indusiries, textile industries and the tamning and skins industries. The
peasants, and indeed the agriculturel cooperatives, will be induced to grow
produce which can be placed more easily on the open market. They will therefore
tend to forego production on industrial behalf. The prices for the latter
bave riesen by 100-140 per ceat, whereas the prices for tha former items have
incressed by 350 per cemb., In addition, the swihorities have always tended
%o ey below the fived price for produze for industry. Lastly the peasants,
particularly the ferbe, have taken the lessening of Government control as a
meamurs of yeakness.

wre has suffered the most since 1948, Fot only hes produciion Jropped,

culsy in 1950, but the ready merkets of the Soviet Union and Czechoslovakis,

took large gusntities of Yugoslav wines, have veen 1ost. On the other hand s

me, soch az plums, #till gell readily | 50X1-HUM
uption bag noet chenged from its former satisfactory state.
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As regards other items, the following can be snid:

&. The new olive plantations in Montenegro (11,300 trees bave been planted)
represent only 25 per cent of the target under the Five-Tear rien.

b. Cotion. Experiments in cotton growing have been bzlfhearted due to the
Govermment's change of policy iu cpening Yugoslavia to foreign imports.
Apart from the Vardar esnd Herzegovinian areas, little saving has taken
place in recent years,

*'J'pr*d Utmlnﬁ have ‘men _Zmz @vted which 50X1-HUM
The failure of "national

B" i3 du«u primm ily to ’i’hﬂ 1nef’f%r~.uermy of the relevent experts

who chose them.

Agricultural Machinery

The Zma’ works at Zemun have failed to produce 50 per cent of the machinery
promised in their contractz with agriculbtural cooperatives. This has had a
very sdverse effect on produstion in the Vojvodina and Mscedonia.

Sugar Tndustry

The Zupandas factory produced 297,000 tons of sugar in 1951. Pert of this
production went to the internsl market.

Other Food Indutries

a. . The Janbomir foodstuffe industries had a good year in 1951 and were
extremely satigfactory.

. A new fuchory, serving Montenegro with canned foods, was opened at Bocche
© 4% Cattaro {Kotor).

Plants for Fharmaceutical and Perfume Industries

Turing 1950, plante for the pharmsceutical and perfume industries pbrought :
in the useful sum of $12 million from exports | | 50X1-HUM
This situation did not last through 1951. The production cf roses, for

example, in the Macedonian and Pirot areaz fell by half and the world price

for rose eswmences fell by 20 per cent. ‘
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